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PRQH\� WR� EDFN� HQYLURQPHQWDOO\�GHVWUXFWLYH� SURMHFWV� DURXQG� WKH�ZRUOG�� (&$V� DUH� OLQLQJ� WKH� SRFNHWV� RI� PXOWLQDWLRQDO� FRPSDQLHV� DW� WKH� H[SHQVH� RI� WKH�SODQHW��
$6� 025(� $1' PRUH� SHRSOH� MRLQ� WKH� LQWHUQDWLRQDO� FDPSDLJQ� DJDLQVW� FRUSRUDWH�JOREDOLVDWLRQ�DQG�LWV�PRVW�YLVLEOH�JOREDO�LFRQ�� WKH�:RUOG�7UDGH�2UJDQLVDWLRQ�� WKH\�ZRXOG�GR�ZHOO�WR�QRWH�WKDW�DQ�HQWLW\�OXUNV LQ�PRVW�RI�WKHLU�RZQ�FRXQWULHV�WKDW�LV�MXVW�DV�GHVWUXFWLYH��/LNH�WKH�:72�� LW� SXUVXHV� D� FRUSRUDWH� DJHQGD�� RSHUDWHV� LQ� VHFUHW�� WUDPSOHV�RQ�SHRSOH
V� ULJKWV�DQG�UDYDJHV�WKH�HQYLURQPHQW��
7KH�GLIIHUHQFH�LV�WKDW�LW�LV�XVLQJ�ELOOLRQV�RI�SXEOLF�PRQH\�WR�GR�VR�DQG�LV�JHWWLQJ�DZD\�ZLWK�LW��7KH�HQWLW\� LQ�TXHVWLRQ�LV�DQ�([SRUW�&UHGLW�$JHQF\� �(&$���0RVW�LQGXVWULDOLVHG�FRXQWULHV�KDYH�DW� OHDVW� RQH� (&$��PDLQO\� RSHUDWLQJ� DV� DQ� RIILFLDO� EUDQFK� RI� JRYHUQPHQW�� 7KHLU� SULQFLSDO�IXQFWLRQ�LV�WR�SURPRWH�FRUSRUDWH�H[SRUWV�DQG� LQYHVWPHQWV�DEURDG��%\�SURYLGLQJ�WD[SD\HU�EDFNHG� ORDQV�� JXDUDQWHHV� DQG� LQVXUDQFH�� (&$V�HQDEOH� QDWLRQDO� FRPSDQLHV� WR� FRQTXHU�H[SRUW� PDUNHWV� DQG� VHFXUH� QHZ� LQYHVWPHQWV� LQ� GHYHORSLQJ� FRXQWULHV� DQG� HPHUJLQJ�HFRQRPLHV��7RJHWKHU��(&$V�DUH�WKH�ZRUOG
V� ODUJHVW�SXEOLF� ILQDQFH� LQVWLWXWLRQV�VXSSRUWLQJ�SULYDWH�VHFWRU�SURMHFWV�� VXEVLGLVLQJ� PRUH� WKDQ� ��� SHU� FHQW� RI� ZRUOG� WUDGH�� 7KH� YROXPH� RI� WKH� ILQDQFLDO�DVVLVWDQFH� WKH\� SURYLGH� FROOHFWLYHO\� H[FHHGV� WKDW� RI� WKH� :RUOG� %DQN� DQG� DOO� WKH� RWKHU�PXOWLODWHUDO�DQG�ELODWHUDO�DLG�DJHQFLHV�SXW�WRJHWKHU��,Q�������(&$V�DSSURYHG�����EQ�LQ�QHZ�ORDQV��JXDUDQWHHV�DQG� LQVXUDQFH� � D� IRXUIROG� LQFUHDVH� LQ�D�GHFDGH� � KDOI�RI�ZKLFK�ZHQW�WRZDUGV�ODUJH�LQIUDVWUXFWXUH�SURMHFWV�LQ�GHYHORSLQJ�FRXQWULHV��
1RW�RQO\�GR�(&$V�KDYH�IDU�PRUH�UHVRXUFHV�ZLWK�ZKLFK�WR�VXSSRUW�FRUSRUDWH�DFWLYLW\�DEURDG�WKDQ� DQ\� RWKHU� SXEOLF� ERG\�� EXW� WKH� PDMRULW\� ODFN� HYHQ� WKH� PRVW� EDVLF� VWDQGDUGV� RI�SXEOLFO\� DFFHSWDEOH� EHKDYLRXU�� 8QOLNH� HYHQ� WKH�:RUOG� %DQN��PRVW� (&$V� KDYH� QR� SXEOLF�GLVFORVXUH�SROLF\��HQDEOLQJ�WKHP�WR�FRQGXFW�WKHLU�EXVLQHVV� LQ�VHFUHW�DQG�WR�WDNH�GHFLVLRQV�RQ�WKH�DGYLFH�RI�FRXQFLOV�PDGH�XS�HQWLUHO\�RI�EXVLQHVVPHQ��PDQ\�RI�ZKLFK�DUH�FRQQHFWHG�ZLWK�FRPSDQLHV�WKDW�EHQHILW�IURP�(&$�JXDUDQWHHV��
7KH�PDMRULW\�DOVR�KDYH�IHZ�LI�DQ\�RI�WKH�GHWDLOHG�VRFLDO�DQG�HQYLURQPHQWDO VWDQGDUGV�QRZ�DGRSWHG� �WKRXJK� QRW� DOZD\V� HQIRUFHG�� E\� ELODWHUDO� DLG� DJHQFLHV� DQG� PXOWLODWHUDO�GHYHORSPHQW� EDQNV� �0'%V��� 7KXV� PRVW� (&$V� GR� QRW� PDQGDWH� WKH� FDUU\LQJ� RXW� RI�HQYLURQPHQWDO� LPSDFW� DVVHVVPHQWV�� RU� WKH� SDUWLFLSDWLRQ� RI� DIIHFWHG� JURXSV�� RU� WKH�SURKLELWLRQ� RI� LQYROXQWDU\� UHVHWWOHPHQW� DQG� KDUP� WR� LQGLJHQRXV� SHRSOHV�� ZHWODQGV� DQG�IRUHVWV��7KH\�ODFN�HYHQ�WKH�SUHWHQFH�RI�D�SXEOLF�VHUYLFH�UHPLW�VXFK�DV�WKH�SXUVXLW�RI�
SRYHUW\�DOOHYLDWLRQ
�RU� 
VXVWDLQDEOH�GHYHORSPHQW
��6XFK� LV� WKH�QDWXUH�RI�PRVW�(&$V�WKDW PDQ\�FDUH�OLWWOH� HYHQ�RI� WKH�HFRQRPLF� YLDELOLW\� RI� WKH�DFWLYLWLHV� WKH\� VSRQVRU� � IUHTXHQWO\� VXSSRUWLQJ�SURMHFWV� DVVRFLDWHG� ZLWK� ODUJH�VFDOH� FRUUXSWLRQ� DQG� PLVPDQDJHPHQW�� DFFRUGLQJ� WR� WKH�1*2�7UDQVSDUHQF\�,QWHUQDWLRQDO��
&RQVHTXHQWO\�� WKH� ZRUVW� W\SH� RI� LQIUDVWUXFWXUH� DQG� H[SRUW� SURMHFWV� WKDW� PXOWLODWHUDO�GHYHORSPHQW�EDQNV�DQG�ELODWHUDO�DLG�DJHQFLHV�QRZ�UHMHFW�DV�HQYLURQPHQWDOO\��VRFLDOO\�DQG�HFRQRPLFDOO\�XQVXVWDLQDEOH�DUH�EHLQJ�XQGHUWDNHQ�DOO�RYHU� WKH�ZRUOG�DV�D�GLUHFW� UHVXOW�RI�WKH�SURYLVLRQ�RI�ORDQV��JXDUDQWHHV�DQG�LQVXUDQFH�E\�(&$V�XVLQJ�WD[SD\HUV
�PRQH\��,Q�IDFW��EHFDXVH�(&$V�DUH�KLJKO\�FRPSHWLWLYH�ZLWK�RQH�DQRWKHU�LQ�WKHLU�TXHVW�WR�ZLQ�QHZ�FRQWUDFWV�



IRU� WKHLU� QDWLYH�EXVLQHVVHV�� WKH\�DUH� XVXDOO\� HDJHU� WR�EDFN�SURMHFWV� WKDW�RWKHU�0'%V�DQG�(&$V�KDYH� UHIXVHG� RQ� HQYLURQPHQWDO� DQG� VRFLDO� JURXQGV�� 7KLV� UHPRYHV� DQ\� LQFHQWLYH� WR�DSSO\�RU�UDLVH�VWDQGDUGV�DQG�OHDGV�WR�D�UDFH�WR�WKH�ERWWRP�DV�SUHVVXUH�LV�DSSOLHG�WR�ORZHU�VWDQGDUGV� WKDW� GR� H[LVW� LQ� RUGHU� WR� ZLQ� QHZ� EXVLQHVV��7KH�PRVW� KRUULILF� H[DPSOH� RI� WKLV� G\QDPLF LV� WKH� FDVH� RI� WKH� 7KUHH� *RUJHV� 'DP� RQ� WKH�<DQJW]H� 5LYHU� LQ� &KLQD� ZLGHO\� YLHZHG� DV� WKH� ZRUOG
V� PRVW� HQYLURQPHQWDOO\� DQG� VRFLDOO\�GHVWUXFWLYH� LQIUDVWUXFWXUH� SURMHFW�� 7RXWHG� DV� WKH� ODUJHVW�HYHU� K\GUR�HOHFWULF� GDP�� LW� ZLOO�IRUFLEO\� GLVSODFH� WZR� PLOOLRQ� SHRSOH� DQG� LQXQGDWH� SUHFLRXV� DUDEOH� ODQG� DQG�DUFKDHRORJLFDO� VLWHV�� )XUWKHUPRUH�� ZLWKLQ� ��� \HDUV� VFLHQWLVWV� H[SHFW� VHGLPHQW� IURP� WKH�<DQJW]H� WR� ILOO� PXFK� RI� WKH� GDPV� UHVHUYRLU� DQG� WKHUHE\� LPSDLU� DOO� SRZHU� SURGXFWLRQ��LPSHGH�QDYLJDWLRQ�DQG� LQFUHDVH�WKH�ULVN�RI�D�FDWDVWURSKLF�FROODSVH� LQ�D�KHDY\�IORRG��2Q�HQYLURQPHQWDO� JURXQGV� DORQH�� WKH�:RUOG� %DQN�DQG� WKH� 86� ([SRUW�,PSRUW� %DQN� UHIXVHG� WR�VXSSRUW� WKH� SURMHFW�� SURPSWLQJ� WKH� VWDQGDUG� OHVV� (&$V� RI� *HUPDQ\�� 6ZLW]HUODQG�� -DSDQ��6ZHGHQ��&DQDGD�DQG�)UDQFH�WR�VFUDPEOH�LQWR WKH�JDS�WR�SURYLGH�KXQGUHGV�RI�PLOOLRQV�RI�GROODUV�RI� ORDQV�DQG�JXDUDQWHHV�WR�KHOS�WKHLU�QDWLRQDO�FRUSRUDWLRQV�WR�EXLOG�WKH�GDP��7ZR�86�(&$V��WKH�([SRUW�LPSRUW�%DQN��([�,P��DQG�WKH�2YHUVHDV�3ULYDWH�,QYHVWPHQW�&R�RSHUDWLRQ��23,&��� KDYH� VXEVHTXHQWO\� IDFHG� VXVWDLQHG� SUHVVXUH� IURP� 86� LQGXVWU\� DQG� &RQJUHVV� WR�HOLPLQDWH�WKRVH�HQYLURQPHQWDO�DQG�VRFLDO� VWDQGDUGV�WKDW�SURKLELWHG�WKHP�IURP�KHOSLQJ�86�FRPSDQLHV�ZLQ�FRQWUDFWV�IRU�WKH�7KUHH�*RUJHV�'DP�
7KDW�SUHVVXUH�DOUHDG\�VHHPV�WR�KDYH�KDG�DQ�LPSDFW��DV�WKH�([�,0�KDV MRLQHG�RWKHU�(&$V�LQ�SUHOLPLQDULO\� VXSSRUWLQJ� WKH� ODWHVW� PRVW� FRQWURYHUVLDO� HQYLURQPHQWDOO\� GHVWUXFWLYH�LQIUDVWUXFWXUH�SURMHFW�ZLWK�����P� LQ�H[SRUW�FUHGLWV� DQG�JXDUDQWHHV�� WKH� ,OLVX�K\GURHOHFWULF�GDP� LQ� 7XUNH\�� 7KLV� GDP� RQ� WKH� 5LYHU� 7LJULV� ZLOO� QRW� RQO\� IRUFLEO\� GLVSODFH� RYHU� �������SULQFLSDOO\�.XUGLVK� UHIXJHHV�� IORRG����YLOODJHV�DQG���� WRZQV�� LQFOXGLQJ�D� OHJDOO\�SURWHFWHG�PHGLHYDO� VLWH�� EXW� LW� ZLOO� DOVR� HQDEOH� 7XUNH\� WR� EORFN� IORZV� RI� WKH� 7LJULV� WR� ,UDT�� IXUWKHU�HQIODPLQJ�SROLWLFDO�WHQVLRQ�LQ�WKH�UHJLRQ�� 7KH�SURMHFW�WKXV�YLRODWHV�ILYH�SROLF\�JXLGHOLQHV�RI�WKH�:RUOG� %DQN� DQG� FRUH� SURYLVLRQV� RI� D� NH\� 81�:DWHU� &RQYHQWLRQ�� $PRQJ� WKH� (&$V�FRQVLGHULQJ�ILQDO�VXSSRUW�IRU�WKH�,OLVX�'DP�LV�WKH�8.
V�([SRUW�&UHGLWV�*XDUDQWHH�'HSDUWPHQW��ZKRVH�PLQLVWHU�LQ�FKDUJH��6WHSKHQ�%\HUV��VWDWHG�ODWH�ODVW�\HDU�WKDW�KH�ZDV�
PLQGHG
�WR�JUDQW�D�����P�H[SRUW�FUHGLW� WR� WKH�%ULWLVK�HQJLQHHULQJ�FRPSDQ\�%DOIRXU�%HDWW\��ZKLFK� LV�SDUW�RI�WKH�6ZLVV�EDVHG�FRQVRUWLXP�WKDW�ZLOO�EXLOG�WKH�GDP��,I�WKH�H[SRUW�FUHGLW�LV�JUDQWHG��WKH�%ULWLVK�*RYHUQPHQW�ZLOO�KDYH�SHUPDQHQWO\�GLVFUHGLWHG�LWV�VR�FDOOHG�
HWKLFDO�IRUHLJQ�SROLF\
��
18&/($5�5($&7,216
2WKHU� HQYLURQPHQWDOO\� FDWDVWURSKLF�ZKLWH� HOHSKDQWV� WKDW� (&$V�DUH� NHHQ� WR� KHOS�EXLOG� LQ�GHYHORSLQJ� FRXQWULHV� DUH� QXFOHDU� SRZHU� VWDWLRQV�� MXVW� DV� WKH� WLGH� KDV EHJXQ� WR� WXUQ�GHFLVLYHO\�DJDLQVW�WKHP�LQ�WKH�GHYHORSHG�ZRUOG��7KXV�WKH�8.
V�(&*'�KDV�EDFNHG�WKH�'D\D�%D\�DQG�4XLVKDQ�SODQWV�LQ�&KLQD��DQG�WKH�&DQDGLDQ�(&'�LV�EDFNLQJ�WKH�VDOH�RI�&DQDGLDQ�&DQGX�QXFOHDU�UHDFWRUV�WR�.RUHD��5RPDQLD�DQG�&KLQD��GHVSLWH�WKH�IDFW WKDW�VHYHQ�RI�WKH�&DQGX�PRGHOV�ZHUH�VKXW�GRZQ�IRU�VDIHW\�UHDVRQV�LQ�2QWDULR��(YHQ�WKH�FRJRYHUQLQJ�*UHHQ�3DUW\�KDV�QRW�SUHYHQWHG� WKH�*HUPDQ�(&$�+HUPHV� IURP�DSSURYLQJ�FUHGLW�JXDUDQWHHV� ODVW�0DUFK�IRU�WKUHH�DWRPLF�SRZHU�VWDWLRQV�RYHUVHDV��
3HUKDSV� HYHQ� PRUH� GLVWXUELQJ� LV� (&$� VXSSRUW� IRU� RWKHU� HQHUJ\�UHODWHG� SURMHFWV�� -XVW� DV�JRYHUQPHQWV� DUH� SXEOLFO\� DFNQRZOHGJLQJ� WKH� QHHG� WR� UHGXFH� JUHHQKRXVH� JDVHV� IURP�IRVVLO�IXHO�FRPEXVWLRQ� LQ�RUGHU� WR�DYRLG� WKH�GHYDVWDWLQJ� LPSDFWV�RI�FOLPDWH�FKDQJH�� WKH\�DUH�DOORZLQJ�WKHLU (&$V�WR�ILQDQFH�WKH�FRQVWUXFWLRQ�RI�FRDO�ILUHG�SRZHU�SODQWV�DQG�RLO�DQG�JDV� GHYHORSPHQWV� WKURXJKRXW� WKH� GHYHORSLQJ� DQG� IRUPHU�&RPPXQLVW� ZRUOGV��7KH� %ULWLVK� (&*'�� IRU� H[DPSOH�� LV� EDFNLQJ� WKH� FRQVWUXFWLRQ� RI� WKH� /LDRFKHQJ�� +H]H� ,,��6KLKHQJ�,,�DQG�+XDQHQJ�FRDO�ILUHG�SRZHU�SODQWV� LQ�6KDGRQJ�DQG�'DOLDQ�3URYLQFHV��&KLQD��



DV� ZHOO� DV� DQ� HQRUPRXV� FRDO�ILUHG� SODQW� LQ� 9LVDNKDSDWQXP�� ,QGLD�� 6LPLODUO\�� WKH� PDVVLYH�3DLWRQ�FRDO�SODQW�FRPSOH[�LQ�-DYD��,QGRQHVLD��KDV�EHHQ�EDFNHG�ZLWK�����EQ�LQ�JXDUDQWHHV�DQG�ORDQV�IURP�WKH�-DSDQHVH��86�DQG�*HUPDQ�(&$V�LQ�GHDOV�ZKLFK�WKH�:DOO�6WUHHW�-RXUQDO�UHSRUWHG��LQ�'HFHPEHU�������ZHUH�ULGGOHG�ZLWK�FRUUXSWLRQ��7KH�FXPXODWLYH�VXSSRUW�IRU�FRDO��RLO�DQG�JDV�SURMHFWV�E\�WKH�86�(&$V�([�,0�DQG�23,&�DORQH�EHWZHHQ������DQG������WRWDOOHG������EQ��$FFRUGLQJ� WR� WKH�86�EDVHG� ,QVWLWXWH� IRU�3ROLF\� 6WXGLHV�� WKHVH�SURMHFWV�ZLOO� UHOHDVH�����EQ� WRQQHV� RI� FDUERQ� GLR[LGH� RYHU� WKHLU� OLIHWLPHV� � PRUH� WKDQ� DOO� JOREDO� HPLVVLRQV� IRU������� ,Q� HYHU\� LQVWDQFH�� UHQHZDEOH� HQHUJ\� RSWLRQV� DUH� LJQRUHG�� VQDJJLQJ� GHYHORSLQJ�FRXQWULHV� RQ� WKH� KRRN� RI� IRVVLO�IXHO� GHSHQGHQF\� DV� WKH� HQWLUH� ZRUOG� QHHGV� UDSLGO\� WR�H[WULFDWH�LWVHOI�IURP�LW��
7KH� DFWXDO� FRQVWUXFWLRQ� RI� (&$�EDFNHG� IRVVLO�IXHO� SURMHFWV� � SDUWLFXODUO\� WKH� RLO� DQG� JDV�SLSHOLQHV�DQG�URDGV�XSRQ�ZKLFK�WKH\�GHSHQG�� DOVR�KDYH�LPPHGLDWH��GHYDVWDWLQJ�LPSDFWV�IRU�QDWXUDO�KDELWDWV�DQG�ELRGLYHUVLW\��7KH�8UXFX�*DV�DQG�2LO�3URMHFW��ILQDQFHG�ZLWK�D����P�ORDQ�E\� WKH�-DSDQHVH�(&$�-(;,0�� IRU�H[DPSOH�� LQYROYHV� WKH�FRQVWUXFWLRQ�RI�D�SURFHVVLQJ�SODQW�� WZR� ���� NP�ORQJ� SLSHOLQHV� DQG� ������ PHWUH�ZLGH� FRQVWUXFWLRQ� DQG� VHUYLFH� URDGV�DORQJ�WKH�HQWLUH�OHQJWK�RI�WKH�SLSHOLQHV�LQ�WKH�KHDUW�RI�VRPH�RI�WKH�PRVW�SULVWLQH�UDLQIRUHVW�RI�WKH�%UD]LOLDQ�$PD]RQ��:LGHVSUHDG�IRUHVW�GHVWUXFWLRQ�LV�SUHGLFWHG��QRW�OHDVW�DV�D�UHVXOW�RI�WKH�DFFHVV�SURYLGHG� WR� ORJJHUV��PLQHUV�� UDQFKHUV�DQG�FRORQLVWV�E\� WKH�SURMHFW
V�SLSHOLQHV�DQG�URDGV�LQWR�KLWKHUWR�UHPRWH�DQG�XQGLVWXUEHG�DUHDV��
)RUHVW�GHJUDGDWLRQ��RLO�VSLOOV�DQG�KXPDQ�ULJKWV�DEXVHV�KDYH�DOUHDG\�WDNHQ�SODFH�DV�D�UHVXOW�RI� WKH�FRQVWUXFWLRQ�RI� WKH�2FHQVD�3LSHOLQH� LQ WKH�UDLQIRUHVWV�RI�&RORPELD� IRU�%3�DQG�7RWDO�ZLWK�ORDQV�DQG�JXDUDQWHHV�IURP�-(;,0�DQG�WKH�,WDOLDQ�6$&(��/DUJH�VFDOH�PLQLQJ�LV�DQRWKHU�SDUWLFXODUO\� HFRORJLFDOO\� GHVWUXFWLYH� DFWLYLW\� WKDW� (&$V�KDYH� EHHQ� NHHQ� WR� SURPRWH�� 7KH�$XVWUDOLDQ� ([SRUW� )LQDQFH� DQG� ,QVXUDQFH� &RUSRUDWLRQ� �(),&�� DQG� WKH� 86� ([�,0� KDYH�SURYLGHG� ORDQV� WRWDOOLQJ�RYHU� ����P� WR� $XVWUDOLDQ� DQG�86� FRPSDQLHV�ZRUNLQJ�RQ� WKH�2.�7HGL�PLQH� LQ� 3DSXD�1HZ�*XLQHD� � WKH� WKLUG� ODUJHVW� RSHQ�FXW� FRSSHU�PLQH� LQ� WKH�ZRUOG��(YHQ�ZRUVH� LV� WKH�3RUJHUD�JROG�PLQH� LQ WKH�(QJD�3URYLQFH�RI�3DSXD�1HZ�*XLQHD� �31*���EDFNHG��RQFH�DJDLQ��E\�WKH�(),&�ZLWK�����P�LQ�ORDQV��ZKRVH�WR[LF�GLVFKDUJHV�UHDFK�OHYHOV�WKDW� KDYH� EHHQ� PHDVXUHG� DW� XS� WR� ������ WLPHV� 31*� OLPLWV��7KH� RQO\� EHQHILFLDULHV� RI� WKLV� ZKROH� V\VWHP� DUH� ODUJH� FRUSRUDWLRQV�� IRU� ZKRP� (&$V�HIIHFWLYHO\� SOD\� WKH� UROH� RI� JLDQW� ZHOIDUH� SURYLGHUV�� H[SRVLQJ� WKH� VXSSRVHG� VXSHULRU�
HIILFLHQF\
� RI� 
IUHH
� WUDGH� LQ� WKH�PRGHUQ�JOREDO�HFRQRP\�DV� D� KROORZ� VKDP�� ,W
V�D� FOHYHU�UDFNHW�WKDW�LQYROYHV�IDU�PRUH�WKDQ�WKH�SURYLVLRQ�RI� ORDQV��DV�VLJQLILFDQW�DV�WKDW�LV��7R�DYRLG�WKH�ULVNV�RI�RSHUDWLQJ�RYHUVHDV��FRUSRUDWH�H[SRUWHUV�RI�JRRGV�RU�VHUYLFHV�WDNH�RXW�LQVXUDQFH�ZLWK� DQ� (&$� ZKLFK� JXDUDQWHHV� WR� SD\� WKHP� IRU� WKH� H[SRUWHG� JRRGV� RU� WKH� VHUYLFHV�UHQGHUHG� LI� WKH� LPSRUWHU�GHIDXOWV�RU� WKH�SURMHFW� IDLOV��:KHQ� WKLV�KDSSHQV�� WKH�(&$� LQLWLDOO\�XVHV�WD[SD\HU�PRQH\�WR�SD\�WKH�FRUSRUDWLRQ�EHIRUH�SDVVLQJ�WKH�ELOO�RQ�WR�WKH�JRYHUQPHQWV�RI� WKH� LPSRUWLQJ� FRXQWU\� ZKLFK� DGGV� LW� WR� LWV� VWRFN� RI� IRUHLJQ� GHEW�� 7KH� ZRUOG
V� SRRU�WKHUHIRUH� XOWLPDWHO\� SLFN� XS� WKH� WDE�� DQG� WKDW� WDE� LV� LQFUHDVLQJO\� KLJK�� D� TXDUWHU� RI�GHYHORSLQJ� FRXQWULHV
� WRWDO� H[WHUQDO� GHEW�� DQG� RYHU� KDOI� RI� DOO� WKHLU� RIILFLDO� GHEW�� LV� QRZ�RZHG�WR�(&$V��FDXVLQJ�D�KXJH�GUDLQ�RQ�VFDUFH�UHVRXUFHV��
:+$7�&$1�%(�'21("
&OHDUO\�WKLV�VFDQGDORXV�DEXVH�RI�SXEOLF�IXQGV�PXVW�EH�VWRSSHG��)RU�RYHU�WZR�\HDUV�� VRPH����� QRQ�JRYHUQPHQWDO� RUJDQLVDWLRQV� �1*2V�� KDYH� EHHQ� FDPSDLJQLQJ� DURXQG� WKH�ZRUOG�IRU�UDGLFDO�(&$�UHIRUP��7KH\�DUH�FDOOLQJ�IRU�JUHDWHU�WUDQVSDUHQF\�DQG�SXEOLF�SDUWLFLSDWLRQ��SDUWLFXODUO\� RI� DIIHFWHG� JURXSV�� LQ� DOO� (&$� GHFLVLRQ�PDNLQJ� SURFHVVHV�� 7KH\� DUH� DOVR�GHPDQGLQJ� PDQGDWRU\�� LQGHSHQGHQWO\� SUHSDUHG� HQYLURQPHQWDO� DQG� VRFLDO� LPSDFW�DVVHVVPHQWV�� DV� ZHOO� DV� VFUHHQLQJ� SURFHGXUHV� WKDW� ZRXOG� SURKLELW� VXSSRUW� IRU�



HQYLURQPHQWDOO\� DQG� VRFLDOO\� KDUPIXO� SURMHFWV�� UHVSHFWLQJ� UDWKHU� WKDQ�FRQWUDYHQLQJ�� DV� LV�FXUUHQWO\� WKH� FDVH�� LQWHUQDWLRQDO� DJUHHPHQWV� RQ� WKH� SURWHFWLRQ� RI� WKH� HQYLURQPHQW� DQG�KXPDQ�DQG�VRFLDO�ULJKWV��
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